Fast Start for Business Contract For Salary Expense

Your VEC business contract for your company salary expense must be completed by the third week in October in order to receive funds in your company bank account by the start of business November 1.  Check VE web site for exact date.


For a service business

1. Go to Chapter 3, part 2: Income Statement Continued

2. If you have salaries already determined, fill in the gross amount for all employees on the income statement form for a service business.  Put the number next to salary expense and also list it as other income.

3. If you have not yet determined your salaries, click on the picture on this page to see a chart of suggested amounts.  Make your own list on a piece of paper. Revise suggested chart if necessary adding or deleting employees, or changing wages.

4. Complete step 2: Write amount of salaries next to salary expense on the income statement for a service business.  Also list the amount next to other income.

5. Complete the Business Contract Application form and Email or fax it to VEC Office.  You must list federal and state deductions on the form.

For a merchandising business

1. Go to chapter 3, part 2: “Income Statement Continued”

2. If you have salaries already determined, fill in the gross amount for all employees on the income statement form for a merchandising business.

3. If you have not yet determined your salaries, click on the picture on this page to see a chart of suggested amounts.  Make your own list on a piece of paper. Revise suggested chart if necessary adding or deleting employees, or changing wages.

4. Complete step 2: Write amount of salaries next to salary expense on the income statement.

5. Click on BIZSTATS.com on this web page

6. Find the type of company most like yours and select it

7. Key in any amount for the projected sales

8. Locate the cost of goods sold percentage for your type of business.

9. Multiply this percentage times your salary expense

10. Add the two together.  This is the amount of your business contract.

11. Put this number next to other income on the income statement form for a merchandising business.

12. Now that you have determined how much the salary contract needs to be, have your Marketing Department & CEO come up with what exactly your company is going to sell the VEC for the total contracted amount you have come up with.

13. Nancy sent these forms at the beginning of October.  The forms may also be obtained at janetbelch.com - Business Resources
14. Complete the Business Contract Application form and Email or fax it to the VEC office.  You must list federal and state deductions on the form
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